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Cover Story

Pope says free market, 
‘trickle-down’ policies 
fail society 
The COVID-19 pandemic was the latest crisis to prove that market forces 
alone and “trickle-down” economic policies had failed to produce the social 
benefits their proponents claim.

In an encyclical on the theme of human fraternity, Francis saidt tjat  
private property cannot be considered an absolute right in all cases 
where some lived extravagantly while others had nothing.

Called “Fratelli Tutti” (Brothers All), the encyclical’s title prompted 
criticism for not using inclusive language after it was announced 
last month. In Italian, Fratelli means brothers but it is also used to 
mean brothers and sisters. The Vatican said it was taken from the 
“Admonitions”, or guidelines, written by St Francis of Assisi in the 
13th century to his followers and could not be changed.
The pope says in the first line of the 86-page encyclical that St. 
Francis had “addressed his brothers and sisters” that way. In the 
document, he uses the term “men and women” 15 times and speaks 
several times about defending the rights and dignity of women. 
Encyclicals are the most authoritative form of papal writing but 
they are not infallible.

The encyclical, which Francis signed in Assisi on Saturday, covers 
topics such as fraternity, immigration, the rich-poor gap, economic 
and social injustices, healthcare imbalances and the widening 

PHILIP PULLELLA
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political polarisation in many countries. The pope took direct aim at 
trickle-down economics, the theory favoured by conservatives that tax 
breaks and other incentives for big business and the wealthy eventually 
will benefit the rest of society through investment and job creation. 
“There were those who would have had us believe that freedom of the 
market was sufficient to keep everything secure (after the pandemic 
hit),” he wrote.

Francis denounced “this dogma of neo-liberal faith” that resorts to “the 
magic theories of ‘spillover’ or ‘trickle’ ... as the only solution to societal 
problems”. A good economic policy, he said, “makes it possible for jobs 
to be created and not cut”.
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‘EMPIRE OF MONEY’
The 2007-2008 financial crisis was a missed opportunity for 
change, instead producing “increased freedom for the truly 
powerful, who always find a way to escape unscathed”. Society 
must confront “the destructive effects of the empire of money”. 
Francis repeated past calls for redistribution of wealth to help 
the poorest and for fairer access to natural resources by all.
“The right to private property can only be considered a secondary 
natural right, derived from the principle of the universal 
destination of created goods,” he said.

A Vatican official said the pope was referring to those with 
massive wealth. The pope wrote that the belief of early Christians 
- “that if one person lacks what is necessary to live with dignity, it 
is because another person is detaining it” - was still valid.

Those with much must “administer it for the good of all” and 
rich nations are obliged to share wealth with poor ones. But 
he said he was “certainly not proposing an authoritarian and 
abstract universalism”. Some ultra-traditionalist Catholics have 
accused Francis of secretly backing a perceived plot for a “One-
World Government,” a debunked conspiracy theory. Without 
naming countries or people, Francis condemned politicians who 
“seek popularity by appealing to the basest and most selfish 
inclinations” or who enact policies of “hatred and fear towards 
other nations”.

Addressing racism, a key issue in the United States following the 
Black Lives Matter movement, Francis said: “Racism is a virus 
that quickly mutates and, instead of disappearing, goes into 
hiding, and lurks in waiting.”

He repeated calls for the abolition of nuclear weapons and 
the death penalty, positions which have been assailed by 
conservative Catholics, particularly in the United States.
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Editorial

The disunited states 
of America 
Joe Biden has been leading the national and toss-up state polls for a steady 
seven months now. But when your adversary is the Republican Party in the 
unpredictable form of Donald Trump, it is unsurprising that Democrats are 
campaigning like this were an uphill battle.

More than 32 million voters have participated in early voting two weeks 
before November 3, quickly smashing the record set four years ago. 
Covid-19 restrictions are forcing people to get the vote out early and 
the Biden campaign, particularly, has consistently been encouraging 
people to vote before the official election date. In fact, figures from 
states with party registration data show that, by mid-October, twice as 
many Democrats had cast their ballots than Republicans.

This Presidential Election cycle has jumbled through an eventful year 
that exposed deep rifts in American society today. Questions about 
racial equality, health insurance, gun ownership, judicial appointments, 
climate responsibility, federal authority, military engagement, and 
international cooperation are splitting the US right down the middle, 
resulting in one of the most polarising elections in recent US history.

To many outsiders looking in from other democratic regions, this 
electoral process is a referendum on Trump’s four years – a term 
they have observed with equal doses of fascination and alarm as the 
Leader of the Free World bashed old allies and cozied up to autocratic 
strongmen, sparked diplomatic disputes with the brevity of a tweet 
and loudly disparaged media and scientists at home.Few populations 
outside America will find sense in a Commander-in-chief proclaiming 
national law and order while brandishing a bible in his hand or passing 
on an opportunity to publicly condemn white supremacist groups. 
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Nevertheless, these moves resonate with an important section of 
American families across the nation and uninvolved commentators 
ought to resist the disdain they automatically work up for Trump 
supporters. 

These individuals reveal a jarring reality from the latte-sipping, bicycle-
riding lifestyles associated with big American cities, but communities 
in deep Wyoming or Mississippi are no less intelligent, decent, or 
broad-minded than those in Washington or Maine. For that matter, 
the 2020 race is making abundantly clear that both parties have room 
for dim-witted, insensitive, and intolerant backers.
It is only natural that people around the globe follow the most 
significant democratic exercise with opinion and sentiment, but the 
world must be ready to respect the outcome of the election whichever 
way it goes. And the stakes are indeed high. Rarely do two-party 
systems develop into such contrasting worldviews that seem to grow 
even further apart by the day. 

Born in the 1940s, both Donald Trump and Joe Biden have repeatedly 
reinvented themselves to adapt to changing times over the last seven 
decades. But the opposite places they find themselves in today is a 
vivid testament to the complexities that underlie American life.

More than a pathway for the two candidates to claim the White House, 
this race charts a pathway for the future of the American Union.

JESMOND SALIBA
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TEACHER KNIFED TO DEATH 
IN FRANCE AFTER SHOWING 
CLASS CARTOONS OF PROPHET 
MOHAMMAD

A middle school history teacher in 
France was knifed to death near the 
school where earlier this month he 
had shown his pupils cartoons of the 
Prophet Mohammad, considered 
blasphemous by Muslims, French 
officials said on Friday. 

NEW AUSTRALIA AND NEW 
ZEALAND TRANS-TASMAN TRAVEL 
BUBBLE OPENS

On Friday, Australia’s border rules 
have been relaxed as the country 
established a trans-Tasman travel 
bubble with New Zealand.
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TRUMP SAYS CATCHING COVID-19 
WAS ‘BLESSING FROM GOD’

U.S. President Donald Trump declared 
that catching the coronavirus was 

a “blessing from God” that exposed 
him to experimental treatments he 

vowed would become free for all 
Americans, in a video address released 

on Wednesday.

LITHUANIA BLOCKS MILLIONS OF 
EUROS OF EU FUNDING TO BELARUS

Lithuania has blocked 5.8 million 
euros ($6.83 million) in payments to 

Belarus for an EU-funded cross-border 
development programme, fearing 
the money could be misused, the 
Lithuanian government revealed.
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CARLO ACUTIS 15-YEAR OLD WHO 
USED THE INTERNET FOR GOOD 
BEATIFIED

A 15-year-old Italian computer whiz 
who died of leukemia in 2006 moved 
a step closer to possible sainthood 
Saturday with his beatification in the 
town of Assisi, where he is buried.

BERLIN FACES CURFEW FOR FIRST 
TIME IN 70 YEARS

Faced with a worrying increase in 
coronavirus infections, large German 
cities including Berlin are imposing a 
shutdown on bars and restaurants from 
Saturday that has alarmed the industry.
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GRETA THUNBERG URGE VOTERS 
TO SUPPORT JOE BIDEN

Teen climate-change fighter Greta 
Thunberg on Saturday showed 

support for Democrat Joe Biden, 
urging voters concerned about the 

environment to make their voices 
heard in the U.S. presidential election.

JOHNSON & JOHNSON PAUSE 
COVID-19 VACCINE CLINICAL TRIALS 

DUE TO UNEXPLAINED ILLNESS IN 
STUDY PARTICIPANT

Johnson and Johnson said on 
Monday it had temporarily paused its 

COVID-19 vaccine candidate clinical 
trials due to an unexplained illness in 

a study participant, delaying one of 
the highest profile efforts to contain 

the global pandemic.
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APPLE LAUNCHES IPHONE 12

Apple launched four versions 
of the iPhone 12 with faster 5G 
connectivity, starting at $699, which 
the Cupertino, California company 
hopes will spur a wave of upgrades 
and keep its sales booming through 
the end of the year.

PHOTO OF NEW BORN BABY ‘TRYING 
TO REMOVE’ DOCTOR’S MASK 
BECOMES SYMBOL OF HOPE

A picture of a new born baby tugging 
at a doctor’s surgical mask is being 
interpreted as a symbol of hope as 
the world continues to overcome the 
coronavirus pandemic and wearing face 
masks and hand sanitizers have become 
the new normal.



15

www.corporatedispatch.pro

Corporate
DispatchPro

 NURSES CARING FOR COVID-19 
SUFFERING BURN-OUT AND 

PSYCHOLOGICAL DISTRESS – 
INTERNATIONAL COUNCIL OF 

NURSES

Many nurses caring for COVID-19 
patients are suffering burn-out or 
psychological distress, and many 

have faced abuse or discrimination 
outside of work, the International 

Council of Nurses (ICN) said.

WHO WARNS YOUNG PEOPLE MAY 
NOT GET VACCINE UNTIL 2022 

World Health Organization’s chief 
scientist, Soumya Swaminathan, has 
indicated that young, healthy people 

may have to wait until 2022 to get a 
vaccine and, that a despite the many 

vaccine trials being undertaken, speedy, 
mass shots were unlikely.
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The sum of parts is greater 
than the whole
Donald J. Trump registered the biggest defeat of any winning presidential 
candidate in US history. If that statement needs reading twice, it is because 
of the peculiarity of the American voting system. In a few words, the US 
presidency goes not to the candidate who obtains the largest share of total 
votes, but to whoever wins in most states.

The US election is, really, a string of elections in 50 states across 
the country and presidential candidates compete in each of them 
simultaneously. However, when American citizens drop their 
ballots – or send them by mail – they do not vote directly for the 
presidential and vice presidential combo they want installed at the 
Whitehouse. They vote for the women and men who pledge to vote 
for that ticket on their behalf in another election that takes place 
roughly a month after the popular one. Here lies the perennial 
debate about the Electoral College versus the Popular Vote.

The women and men who ultimately vote for the president, known 
as Electors, act as the representatives of the will of their respective 
states and form the Electoral College. The sizes of Electoral Colleges 
vary according to the population and, based on the latest US Census 
in 2010, states have one Elector for every 711,000 citizens. And this is 
where the Presidential Election becomes a numbers game.

California is the biggest prize, awarding 55 Electoral Votes, followed 
by Texas with 38. Eight states from Vermont to Alaska have 3 
Electoral Votes each, the smallest number. In total, there are 538 
Electoral Votes up for grabs, and the candidate who can stitch 
together 270 is declared US President.
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If every Elector represents 711,000 citizens, then the winner of the 
nationwide popular vote logically secures more Electoral Votes, 
right? Wrong.

All states apart from Nebraska and Maine adopt a winner-takes-all 
system. The Cornhusker state and the Pine Tree state are exceptions 
in holding a proportional method that allocates Electoral Votes 
relative to the share of popular votes cast. In all other states, it does 
not matter whether a candidate wins by a million votes or by one. To 
the victor belong the spoils.

Hillary Clinton won 65.8 million votes in the 2016 election, beating 
Trump by nearly three million. But the 20 states carried by the 
Democrat assembled 232 Electoral Votes whereas the Republican 
netted 306 from 30 states including all of two from Maine and all 
five from Nebraska.
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This was not the first time that the popular vote did not tally with 
the Electoral Vote. The most recent was the drama-filled 2000 
election between Al Gore and George W. Bush. With the votes of 
49 states counted, neither candidate had mustered the magic 270 
votes, bringing it all down to the wire in Florida. One of the most 
populous, the south-eastern state allotted 25 Electoral Votes, which 
could sway the result either way. In the end, Republican candidate 
Bush edged his rival by a mere 537 votes. On a national level, the 
Gore had bested the eventual winner by half a million votes. 

Critics of the system argue that the most important job in the 
country deserves a national direct vote by citizens and says that 
the Electoral College violates the “on person, one vote” principle in 
a democracy. On the other side, supporters see a stronger federalist 
nuance in the distribution of Electoral Votes because they insure 
against predominant political influence by larger states.

Political scientists and legislators are still pursuing the middle-
ground, but as far as the 2020 cycle is concerned, the electoral map 
remains a 538-piece puzzle. 
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The swingest of them all
The US Presidential contest is a competition for counties– the local units 
of government that make up an American state. The results in a handful 
of counties can determine which candidate bags the state’s Electors and, 
ultimately, the keys to the Oval Office.

From this standpoint, the USA is a collage of 3,141 counties and 
county-equivalents each leaving their imprint on the electoral 
process. 

When candidates visit a state, most of the time they are less 
interested in the big flashy rally in the city arena than in nudging 
the sentiment of voters in the specific counties their campaigns 
laser-focus on. This is also where most of the fieldwork occurs, with 
grassroot activists knocking on doors and making calls to charge 
their bases and mobilise voters.

Voting patterns change in counties depending on issues and 
events. In 2016, for example, turnout fell drastically in counties 
with large African American communities such as Milwaukee 
County (Wisconsin), Wayne County (Michigan), and Philadelphia 
(Pennsylvania) and while Hillary Clinton still won these three 
counties outright, the numbers were still not enough for her to build 
a state-wide majority and Electoral Votes in their respective states 
eventually went to Donald Trump.

This election cycle, eight states around the country will be crucial 
in deciding who comes on top between Trump and Biden. Arizona, 
Florida, North Carolina, Pennsylvania, Ohio, Iowa, Wisconsin, and 
Michigan amount to 125 Electoral Votes altogether. Four years ago, 
the Republicans made a clean sweep of all these states, but Trump is 
trailing Biden in six of them this time round, holding slim leads only 
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in Ohio and Iowa but that remain stubbornly within the margin of 
error. Florida, in particular, emerged as the most-watched state in 
the past weeks leading to voting day as the country’s largest swing 
state. Donald Trump has virtually no pathway to the Presidency 
without the Sunshine State while failing to win it would seriously 
complicate things for Joe Biden. 

The Democrat has been leading the polls in Florida for many weeks, 
but so was Hillary Clinton last in 2016 until election day revealed that 
the state had turned red. Both camps this year are investing heavily 
in publicity and projections by media intelligence group Advertising 
Analytics estimate a whopping $264 million in ad money flooding 
the state in total.

Florida is neatly divided into two main groupings as far as 
electioneering is concerned: the Hispanic vote predominant in 
most of the southern counties, and the senior vote making up 
much of the north. The former areas have broadly tended towards 
Democrats while the latter grouping traditionally leans towards 
the Republicans. This time, however, the situation seems to have 
turned on its head.

Older citizens alarmed by Trump’s handling of the pandemic 
are leading the Biden charge in the state. Meanwhile, the GOP’s 
strategy of sounding the alarm about the socialist undertones of 
progressive elements in the Democratic Party seems to have taken 
root. Many counties in Florida are home large communities of 
Cubans, Dominicans, and other nationalities whose families have 
fled oppressive regimes.

Many argue that Floridians hold an outsized influence on the US 
election, but the Presidency cannot only be won by one state. The 
patchwork of counties that make the US electoral landscape reflects 
the broad spectrum of aspirations, beliefs, priorities, and concerns 
of Americans. The result of the upcoming election will show where 
the middle ground lies today, whether a yearning for the nation’s 
lost soul or for the greatness that came unmade.
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Trump, Biden, or else
Suburbs across America are dotted with blue-and-red yard signs, but not 
all of them are shout-outs to Joe Biden or Donald Trump. Or even Kamala 
Harris and Mike Pence. The US Federal Election Commission recognises 
some 1,222 candidates for the 2020 presidential election. 

From the Green Party to the Boiling Frog Party, and from the 
Libertarians to the Prohibition Party, there is a lot that remains 
unseen in the American electoral landscape. Record producer and 
fashion designer Kanye West is probably the best known candidate, 
launching his presidential bid on the fourth of July, but a certain 
President Caesar surely has all it takes to win the election, if in name 
only.  

The American presidency in the last 170 years has been rotating 
between the Republican Party and the Democratic Party. The last 
president to sit in the White House that was not from either of 
the political groups was Millard Fillmore in 1850, effectively closing 
the door for the Whigs in the US on his way out of the Executive 
Mansion.

Those who argue that the candidate is bigger than the party would 
find 26th President Theodore Roosevelt in firm disagreement. 
The Nobel Prize laureate, Panama Canal builder, and Square Deal 
creator switched from the GOP to the Progressive Party when he 
ran for a second term – and lost.

Eight decades later, in 1992, Independent candidate Ross Perot 
famously won 19 million votes nationwide, almost a fifth of ballots 
cast. The biggest loser in that election cycle, however, was incumbent 
president George H.W. Bush who lost out to saxophone-playing Bill 
Clinton, no thanks to votes ceded to Perot.
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History has sardonic sense of humour, and a combined four percent 
obtained by the Libertarians and the Greens in 2016, may have tipped 
the balance in crucial swing states away from Hillary Clinton.
This year, the Libertarian candidate is Joanne Jorgensen, a senior 
university lecturer in psychology. Together with Trump and Biden, 
Jorgensen is the only other candidate to contest in all 50 states. The 
party advocates for a reduction in government spending, abolishing 
capital punishment, instituting a free market health care system, 
extending conscientious consideration to abortion, and dismantle any 
form of compulsory military service.

Howard Hawkins co-founded the US Green Party in 2001 and, this year, 
campaigns as its presidential candidate. A retired trade unionist and 
environmental activist, Hawkins claims that he was the first promoter 
of a Green New Deal. The party’s platform proposes an ‘ecosocialist’ 
vision that ends fossil fuel subsidies, introduces a $20 minimum wage, 
prosecutes white supremacist organisations, extends voting rights to 
felons, and disarm to Minimum Nuclear Deterrent. 

Around 3.5 million ballots already cast in this year’s election, were from 
voters from minor parties or with no party affiliation. For comparison, 
there have been just under four million early-voters registered as 
Republican. While party-registration is not a direct indication of voting 
intention, the mobilisation of the electorate outside the bi-partisan 
perimeter is notable.

All the odds are stacked against 1,220 of the presidential candidates, 
but in an electoral process as aberrant as this has been, they will not be 
faulted for taking a chance.
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The bumpy countdown 
to November
The American Presidential election funnel is fairly straightforward. Parties field 
multiple candidates into the fight-fest more commonly known as the Primaries 
whittling down their number until the last one standing is presented as the official 
nominee in the summer Convention. Nomination secured and accepted, the 
candidates of the respective parties zip across the country on the campaign trail, 
face off each other in a series of high-pressure debates, and hope for the best.

The election timeframes are also highly organised, and dates are set 
by law. The popular vote is held on the first Tuesday after November 
1, in the last year of a four-year Presidential term. The Electoral 
College, then, convenes on the first Monday after the second 
Wednesday in December. The President-elect is inaugurated on 
January 20, unless it is a Sunday. 

In the 2020 cycle, this orderly timeline has been somewhat 
overshadowed by a chaotic scatter of events and actions that has 
shattered all bearings of predictability. This journey is a quick glance 
at the key moments that have shaped the conversation on the race 
for the 46th American President.

COVID-19, JANUARY – The pandemic upturned not just the election 
but everything else happening in 2020. The first case in the US was 
reported on January 21. The Trump administration at first tried to 
play down the seriousness before declaring a National Emergency 
in March. The US suffered a fifth of the world’s cases, leading to a 
quarter million deaths before November. 

SUPER TUESDAY, MARCH – Joe Biden’s campaign seemed to fall 
flat after disappointing results in the first primaries, bested by hot 
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Bernie Sanders. But just before Super Tuesday votes opened, fellow 
candidates Amy Klobuchar and Pete Buttigieg dropped out of the 
race and endorsed the former Vice President. Biden went on to win 
the majority of states, emerging as the solid front-runner.

GEORGE FLOYD, MAY – Footage of a white police officer kneeling 
on the neck of a black man until he died, triggered intense protests 
across the country. Peaceful and not-so-peaceful demonstrations 
against police brutality and racial injustice sprung in hundreds of 
towns and cities while calls to defund the police grew louder.
The Room Where It Happened, June – Donald Trump’s former 
National Security Advisor John Bolton released a memoir with a 
damning opinion of the President. One of the biggest claims by 
hawkish Bolton is that Trump south help from Chinese President XI 
Jinping in his re-election bid. Trump had tried to ban the publication 
of the book. 

KAMALA HARRIS, AUGUST – Joe Biden named Senator Kamala 
Harris as his running mate, a presidential candidate herself in this 
election. If elected, the 55-year -old will be America’s first female, first 
Black and first Asian American Vice President. In her acceptance 
speech, Harris criticised President Trump’s “failure of leadership”. 

TAX RETURNS, SEPTEMBER – The New York Times laid its hands on 
decades of tax information on Donald Trump, who has repeatedly 
avoided publishing details. The documents say that the President 
paid just $750 in taxes in 2016, taking advantage of government 
schemes to help businesses that reported losses. 
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FIRST DEBATE, OCTOBER – The first debate between Donald 
Trump and Joe Biden was billed the ‘worst ever’ after 90 minutes of 
the two men shouting over each other’s voices. Trump, particularly, 
drew criticism for his demeanour and disregard for moderator Chris 
Wallace. Biden, on his part, responded in kind at one point calling 
the President a clown.

TRUMP TEST POSITIVE, OCTOBER – A tweet by the President in 
the middle of the night broke the news that he had contracted 
the virus. Trump was flown to Walter Reed Military Hospital for 
treatment while conflicting messages about his state emerged 
from the White House. The President was discharged after a few 
days after his doctors said he was no longer contagious.

AMY CONEY BARRETT, OCTOBER – Iconic Supreme Court Justice 
Ruth Bader Ginsburg died leaving a vacancy for an associate justice. 
Trump and Republican Senators moved quickly to nominate Amy 
Coney Barrett who had previously expressed controversial opinions 
on abortion and the Affordable Care Act. Democrats want the seat 
to be filled after the election.
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A vote for the world
The stage of the American election is as big as the world. Every nation follows 
the US Presidential change-of-season every four years with interest. In 2020, 
things have gone up a notch and the race between Donald Trump and Joe 
Biden has become a worldwide obsession.

The two contenders offer vastly different views of America’s role in 
the international community and, although it has largely been kept 
on the backburner throughout the campaign period, there may 
never have been a more drastic mismatch on foreign policy issues 
between recent presidential candidates. 

Disagreements, in fact, traditionally arise about matters of defence 
and military engagement. But in the Trump versus Biden scenario, 
it goes far beyond combat and touches everything from trade deals 
to climate accords.

Trump’s term so far has been relentlessly ‘America First’ and the 
President was happy to upset old allies and competing powers 
alike by slapping tariffs worth billions of dollars on their exports. 
Diplomacy in the Trump administration has been rather personal; 
he arranged an historic meeting with North Korea’s Kim Jong-Un 
in 2018 and returned to the US with a sketchy ‘agreement’ in his 
pocket. Similarly, he unilaterally decided to relocate the US embassy 
in Tel Aviv to Jerusalem to the futile chagrin of Arab countries.

Donald Trump lost no time in pulling the US out of the Paris Climate 
Agreement and withdraw from the Joint Comprehensive Plan of 
Action on Iran’s nuclear programme. He publicly – and repeatedly 
– chastised NATO members for failing to honour their contribution 
commitments and vowed to walk away from the World Health 
Organisation, accusing it of treating China with kid gloves over the 
Covid-19 outbreak.
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Unlike Republican Presidents in the last decades, Trump proved 
to be averse to military intervention, drawing the ire of hawkish 
advisors within his own circle. He ordered US troops out of Syria, 
creating a vacuum that developed into an assault by Turkey on 
Kurds in the disputed area. True to his style in domestic matters, 
the President also dished out foreign policy on Twitter, as Tehran 
especially has come to notice. 

Joe Biden, on the other hand, has formed a solid internationalist 
perspective of world affairs in his 47 years in office. As the chair of 
the Senate Foreign Relations Committee, he grew into an influential 
voice on global policy across the party divide. The Democrat is a 
staunch believer in the institutions for international cooperation 
that emerged after World War II and has frequently raised the need 
to restore alliances with other democracies, particularly Trans-
Atlantic friends. 

As Vice President to Barrack Obama, he developed a good rapport 
with Turkey’s Erdogan but has grown increasingly critical of him 
over time. He has also chided President Trump for giving Russian 
President Vladimir Putin a free pass following revelations that 
Russia offered Afghan militants bounties for killing US troops.

Back to the Paris Agreement, Biden went several times on record 
saying that as President, he would re-join the club. He clearly sees 
the ‘obligation to lead’ as an inherent aspect of American power.
While Biden advocates for a connected world to maintain American 
relevance, Trump takes an each-to-their own approach to further 
US interests. Both candidates are known for their pragmatism but 
while the President often flexes the country’s economic muscles, 
the challenger frequently relies on its moral fibre.

As American citizens cast their votes, they are choosing more than 
a President. They are choosing the world they want to live in. 

The Democrat is a staunch believer in the institutions for 
international cooperation that emerged after World War II and 
has frequently raised the need to restore alliances with other 
democracies, particularly Trans-Atlantic friends. 
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WOMEN RECORD HIGHEST INCREASE IN EMPLOYMENT 
RATE IN THE LAST DECADE
The employment rate in the 20 to 64 age group stood at 76.8 
percent in 2019, higher than the national European 2020 target 
of 70.0 percent. The latest Labour Force Survey by the National 
Statistics Office finds that the biggest growth was registered 
among females with a surge from 40 percent to 65 percent since 
2009. The employment rate among men grew by five percent from 
almost 80 percent over the same period.

The service industries were the main contributors to the growth in 
employment in the six years from 2014. The share of employment in 
the services sector rose from 49.5 percent to 58.4 percent by the end 
of last year, nearly nine percent more than the average in the EU. 
The participation of women in this sector climbed by 11.1 percentage 
points to 57.1 percent after six years while the rate of men employed 
in services grew from 53.5 percent to 59.6 percent.

Meanwhile, total unemployment rates declined from almost seven 
percent in 2014 to 3.6 percent in 2019. The unemployment rate fell 
among both women and men, reaching 4.0 percent and 3.6 percent, 
respectively. Youth unemployment in 2019 stood at 5.2 percent in 
2019, 0.8 percentage points lower than the EU average.

On the other hand, the rate of early school leavers was 9.9 
percentage points higher than the average among EU members. 
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At 17.2 percent, this rate remains above the national European 2020 
target of 10.0 percent. Nevertheless, the rate is a decrease from 20.9 
percent registered in 2014.

RETAIL PRICE INDEX NOSEDIVES IN SEPTEMBER 
The annual rate of inflation in September as measured by the 
Retail Price Index stood at 0.18 percent, down from 0.42 percent 
registered in August. Figures by the National Statistics Office show 
that the biggest upwards contributors were the Food Index and the 
Personal Care and Health Index, both up by 0.25 percentage points.
The Transport and Communication Index contributes the largest 
downward impact, down by 0.34 percentage points. The Recreation 
and Culture Index also fell by 0.26 percentage points whereas the 
Housing Index grew by 0.20 percentage points.

The twelve-month moving average rate for September stood at 
0.90 percent, down from 1.00 percent in August which had already 
registered the lowest average rate in the 32 months under review. 
The highest moving average rate in 2020 was recorded in January, 
at 1.63 percent. 
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PRODUCTION OF CAPITAL GOODS REGISTERS GROWTH 
The Industrial Production Index grew by 2.1 percent between 
July and August this year, according to the latest data by the 
National Statistics Office. The biggest increase was registered in 
the production of capital goods, rising by 6.6 percent. Production 
of intermediate goods increased by 1.6 percent and production of 
consumer goods by 0.7 percent. Production in the energy sector 
was the only one to go down, decreasing by 1.8 percent month-on-
month.

Compared to the same month in 2019, the Index of Industrial 
Production fell by 2.5 percent. Production of intermediate goods 
slipped by 5.4 percent, the biggest decrease. Energy production 
was down by 3.5 percent while consumer goods production fell by 
2.2 percent. The production of capital goods was the only category 
to register a year-on-year increase, growing by 0.5 percent.

INCOMING TOURISM FALLS BY TWO-THIRDS IN AUGUST
August saw the arrival of 114,458 visitors to Malta, a third of inbound 
tourism registered in the same month last year. Data by the National 
Statistics Office shows that nine in ten of tourists visited for holiday 
purposes while slightly more than 2,300 came to Malta for business 
purposes.
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Total nights spent amounted to 1.08 million, down from 2.9 million 
registered in 2019 and 2.7 million in 2018. Just over 40 percent of 
these were spent in rented collective accommodation including 
hotels, guest houses, and hostels.

The United Kingdom accounted to a fifth of all inbound tourists, 
the largest single market with 24,794 visitors. EU countries 
contributed to 85,552 individual tourists collectively, a decline of 
70 percent compared to the previous year. The total expenditure 
by EU and non-EU visitors was €94.6 million, down from €330 
million in the same month in 2019.

Arrivals between January and August this year stood at 533, 417, 
a decrease of 71.2 percent compared with the same period last 
year. Total expenditure by tourists in the first eight months of 2019 
reached €1.5 billion, four times larger than €353 million recorded 
this year.
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EUROPEAN COMMISSION TAKES FORMAL 
STEPS AGAINST GOLDEN PASSPORTS
The European Commission started infringement procedures 
against Malta and Cyprus over their respective cash for passports 
schemes. EC Vice-President Marcos Sefcovic said the Commission 
has raised concerns multiple times with both countries.

FINAL REPORT SUBMITTED TO MONEYVAL
Malta sent its final report to the Council of Europe’s Moneyval last 
week. The body will assess the changes implemented since the last 
test and give the results to the international Financial Action Task 
Force.

GOVERNMENT PRESENTS 2021 BUDGET
Finance Minister Edward Scicluna presented the 2021 Budget 
focusing on economic recovery. The Minister said the Budget will 
inject a €100 million stimulus with measures ranging from an 
extension to the wage supplement scheme to a raise in pensions 
and from a second round of Covid-19 vouchers to compensation for 
former shipyard workers.  

Malta News
R O U N D U P

DENISE GRECH
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OPPOSITION LEADER EXPECTED MORE FROM THE BUDGET
In his first reaction to the 2021 Budget, Opposition Leader Bernard Grech said 
that the measures announced by the Finance Minister do not look ahead 
and that the country expected an extraordinary Budget for extraordinary 
times. 

MALTA IS READY FOR BREXIT
Prime Minister Robert Abela said that Malta is well-prepared for Brexit, 
in whichever form it happens. Abela was speaking in the margins of this 
month’s EU Summit.

NEW RULES MAKE MASKS MANDATORY OUT OF HOME
New coronavirus measures now require facemasks to be worn at all times 
outside of home, including at places of work. Enforcement officers will start 
issuing fines to people breaching the new rules.

TRUST GAP BETWEEN PARTY LEADERS NARROWS DOWN
Malta Today publishes results of the first trust rating survey since Bernard 
Grech was elected Opposition Leader. Grech enjoys a 30.9 percent rating 
while Robert Abela’s ratings stand at 46.6 percent, registering the closest 
gap between party leaders since October 2017.

GOVERNMENT TO MAKE ‘SUBSTANTIAL’ STATE AID REQUEST 
FOR AIR MALTA
Economy Minister Silvio Schembri confirmed reports that Malta will be 
seeking the European Commission’s approval to provide “substantial” 
amount of state aid to Air Malta in light of the Covid-19 pandemic.

FIVE PERCENT INCREASE IN GDP
GDP grew by five percent in the last six months, stimulated by the 
government’s financial package. The paper says the economy in Malta 
outpaced the EU average where many member states experienced declines.

www.corporatedispatch.pro
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TWO CO-OPTIONS FOR LABOUR PARTY PARLIAMENTARY GROUP
MEP Miriam Dalli and OPM chief of staff Clyde Caruana left their roles to 
join the government’s parliamentary group, filling seats vacated by Joseph 
Muscat and Etienne Grech.

GOVERNMENT PROPOSES INCREASE IN RETIREMENT AGE FOR 
JUDGES AND MAGISTRATES
The Minister for Justice is expected to present a motion and a Parliamentary 
Bill related to the extension in the retirement age of Judges and Magistrates.

THREE YEARS SINCE CARUANA GALIZIA MURDER
Media houses and activists held a series of events to remember journalist 
Daphne Caruana Galizia who was killed by car bomb in October 2017. The 
European Parliament  launched an annual Daphne Caruana Galizia Prize 
for Journalism which will be awarded for the first time next year.
Unease In The Logistics Sector Over Brexit Plans
Logistics companies are concerned about plans by the British government 
to set up new verification centres for goods coming in and out of the 
country. Drivers will no longer be able to travel to the UK with just their ID 
cards from the coming year.

FALSE INFORMATION ABOUT COVID-19 IN SCHOOLS
IS CAUSING CHAOS
Panicked parents are rushing from work to take their children out of school 
after hearing speculation about Covid-19 outbreaks, a teachers’ union has 
claimed.
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EU issues first social bond 
under SURE instrument

EU RECOVERY

The issuing consisted of two bonds, with €10 billion due for repayment 
in October 2030 and €7 billion due for repayment in 2040. The EU 
executive reported very strong investor interest in this highly rated 
instrument, and the bonds were more than 13 times oversubscribed, 
resulting in favourable pricing terms.

Both bonds were issued on attractive terms, reflecting the high 
level of interest. These represent attractive pricing conditions for the 
Commission’s largest ever bond issuance and a favourable debut for 
the SURE programme. The terms on which the Commission borrows 
are passed on directly to the Member States receiving the loans. 

The banks that supported the European Commission with this 
transaction were Barclays (IRL), BNP Paribas, Deutsche Bank, Nomura 
and UniCredit. The funds raised will be transferred to the beneficiary 
Member States in the form of loans to help them cover the costs 
directly related to the financing of national short-time work schemes 
and similar measures as a response to the pandemic.

In that context, the Commission announced earlier this month 
that it would issue the entire EU SURE bond of up to €100 billion as 
social bonds, and adopted an independently evaluated Social Bond 
Framework.

The European Commission has issued a €17 billion inaugural social bond under the EU 
SURE instrument to help protect jobs and keep people in work. 

KEITH ZAHRA
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EU invests a further €144.5 million 
in world-class supercomputers for 
researchers and businesses

INFORMATION TECHNOLOGY

At the dawn of the third decade of the century, EU is pushing to take 
a leading role in next-generation supercomputing infrastructure that 
will be accessible to all European researchers, industry and businesses, 
to run hundreds of new applications in artificial intelligence and 
personalised medicine, drug and material design, genomics, weather 
forecasting, combatting climate change and many more. The positive 
effects that supercomputers have on society can already be seen in 
various areas, such as in the fight against major diseases, including 
cancer, the coronavirus and many other viral infections, or in supporting 
the green transition and the European Green Deal, by assisting in 
urban and rural planning, waste and water management and control 
of environmental degradation. 

For instance, supercomputers are helping scientists to find an 
effective treatment for Covid-19 patients. Another example is the EU’s 
Destination Earth initiative aiming to develop a very high-precision 
digital model of the Earth, which could improve weather forecasting, 
water management, and environmental modelling.

The European High-Performance Computing Joint Undertaking, which pools European 
resources to buy and deploy world-class supercomputers and technologies, co-signed a 
contract worth €144.5 million to acquire the LUMI supercomputer. 

KEITH ZAHRA
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Half of Human Trafficking Victims 
trafficked in their own State

HUMAN TRAFFICKING

These were some of the key figures which emerged from the Commission’s 
Third Report on the progress made in the fight against human trafficking. 
Taking stock of measures taken since 2017, the report highlights recent trends in 
human trafficking, the particular complexities in the context of the coronavirus 
pandemic, and remaining challenges that the EU and Member States must 
address as a matter of priority.

Overwhelmingly, the victims are women and girls, with Civil Rights Commissioner 
Ylva Johansson saying that this is once again a reminder that Europe needs to 
act to prevent the horrific crime of human trafficking, to assist and protect the 
victims, and to stop the culture of impunity of the perpetrators.

Progress has been made in several areas, such as transnational cooperation 
particularly through referral mechanisms and as demonstrated through the 
joint efforts of Europol and Eurojust.  While trafficking for sexual exploitation 
remains the predominant purpose for trafficking, labour exploitation is also 
reported. These are also linked to the context of migration.

The report found that the number of prosecutions and convictions remains low 
in relation to the reported number of victims. In 2017/2018, 14,145 victims were 
registered, but there were only 6,163 prosecutions and 2,426 convictions.
Another worrying development notes how the crime is increasingly online as 
traffickers make increasing use of the internet and social media to recruit and 
exploit victims.

Nearly half of the human trafficking victims in the European Union are EU citizens 
(49%), and one third (34 %) of the victims were trafficked within their own EU 
Member State. The vast majority of trafficking victims are women and girls (72%). 
One in every four (22%) victims of trafficking is a child.

KEITH ZAHRA
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EP adopts proposals to 
regulate Artificial Intelligence

ARTIFICIAL INTELLIGENCE

This ranks the democractically-elected body among the first institutions 
to put forward recommendations on what AI rules should include 
with regards to ethics, liability, and intellectual property rights. These 
recommendations will pave the way for the EU to become a global 
leader in the development of AI. The Commission legislative proposal is 
expected early next year.

The legislative initiative urges the EU Commission to present a new 
legal framework outlining the ethical principles and legal obligations 
to be followed when developing, deploying, and using artificial 
intelligence, robotics and related technologies in the EU including 
software, algorithms and data.

The EP insisted that future laws should be made in accordance with 
several guiding principles, including: a human-centric and human-
made AI; safety, transparency and accountability; safeguards against 
bias and discrimination; right to redress; social and environmental 
responsibility; and respect for privacy and data protection.

The European Parliament has adopted proposals on how the EU can best 
regulate Artificial Intelligence (AI) in order to boost innovation, ethical 
standards, and trust in technology.

KEITH ZAHRA
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Google exhausts search 
for antitrust tolerance
Google has met its Microsoft moment. The U.S. Justice Department is suing the 
Alphabet-owned unit, slamming its dominance in online search. The presidential 
election in November may do little to help Google’s cause even if there is a 
change of the party in charge. The $1 trillion tech giant is in for a long fight.

JENNIFER SABA AND GINA CHON VIA REUTERS BREAKINGVIEWS

Until now, Google has proved adept at dodging watchdogs. In 
2012, Federal Trade Commission staff under then President Barack 
Obama recommended suing the search giant for anticompetitive 
practices, including hampering advertisers from managing 
campaigns on rival platforms. The FTC instead merely extracted 
promises from Google to change its practices. Dozens of people 
from the company joined the government during Obama’s term 
and vice versa.

Since the FTC declined to pursue a case, Alphabet’s size and 
importance has ballooned, adding $800 billion to its market value. 
Along with Facebook, Google dominates U.S. digital advertising. 
But even that understates its grip: It will capture more than 70% 
of search advertising spending this year, according to eMarketer 
estimates. Second-placed Amazon.com has only a 16% slice.

In contrast to Obama, President Donald Trump has pushed his 
administration to rein in technology giants and Attorney General 
Bill Barr made suing Google a top priority. The DOJ moved on 
Tuesday, accusing the firm of unlawfully maintaining a monopoly 
in search and related advertising through practices including 
paying mobile-phone makers and others to use Google as their 
default search engine.
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Alphabet, run by Sundar Pichai, can buy time by challenging 
the lawsuit. He may be calculating that another Democratic 
administration under Joe Biden, should he win in November, 
might be more sympathetic. Republicans, after all, have cited anti-
conservative bias as one of the reasons to target companies like 
Google.

But even if political winds shift, Pichai still faces an uphill battle. 
After a 16-month investigation, the Democrat-led House antitrust 
subcommittee on Oct. 6 recommended ways to promote 
competition in tech, ranging from tougher antitrust laws to a 
possible breakup of some Big Tech platforms.

Two decades ago, Microsoft clashed with the Justice Department 
over its near-ubiquitous operating systems. It won, but at a cost: 
The software titan let Apple’s iPhone steal the lead in smartphone 
technology. Google looks like it has exhausted its search to avoid a 
similar showdown.
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Stored carbon could morph 
into investment gold
If wind and solar power are zero-carbon energy’s golden boys, carbon capture is 
its problem child. Climate activists often see the process of removing the pollutant 
from fossil fuel emissions as an expensive and untested way for oil majors to stick to 
business as usual. That’s about to change, and in a way that will interest investors.

CCUS – carbon capture, utilisation and storage – is a catch-all term for 
technologies that remove carbon dioxide produced when generating 
power, by heavy industries, or, less frequently, from the air itself. Once 
the CO2 is removed it can be used as an input to assist other industrial 
processes, or compressed and stored in a suitably secure venue. CCUS 
is increasingly seen as a way to help eliminate today’s 35 gigatonnes 
of global carbon emissions by 2050, thus creating a chance of limiting 
global warming to no more than 1.5 degrees Celsius above pre-
industrial era temperatures.

Attention usually focuses on wind turbine and solar panel installation, 
rather than CCUS. That’s fair enough. A massive increase in capacity 
is needed if they are to generate the majority of global electricity by 
mid-century. But one-fifth of carbon emissions come from heavy 
industrial processes like steel and cement, which are much harder to 
decarbonise using wind or solar-powered electricity.

That’s why forecasters pencil in a massively expanded role for CCUS. 
To hit 2050 targets, the International Energy Agency estimates the 
volume of carbon captured every year will have to jump 200-fold, to 8 
gigatonnes from 40 million tonnes currently. The Energy Transitions 
Commission, a think tank chaired by former UK financial regulator 
Adair Turner, estimates governments and companies need to spend $5 
trillion by 2050 to create sufficient capacity for all this carbon removal. 
The IEA identifies 16 big projects around the world representing $27 
billion of investment which are at the advanced planning stage, and 
which could double carbon storage capacity to around 80 million 

GEORGE HAY VIA REUTERS BREAKINGVIEWS
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tonnes. But it’s difficult to move faster. Major emitters still lack a strong 
enough economic incentive to capture carbon – few countries tax it yet, 
and the European emissions trading scheme’s carbon allowances trade at 
around $30 a tonne. That doesn’t cover the cost of the infrastructure to 
remove the carbon in the first place, nor the need to find suitable places 
to store it. Right now, that’s a deterrent for the private sector. Norway’s 
$2.7 billion Longship project, which was unveiled in September, reflects 
that reality. The project will remove carbon from a domestic cement and 
potentially also a waste treatment plant, ship it in condensed form to 
Bergen on the country’s west coast, and then pipe it to a storage facility 
2,600 metres beneath the North Sea seabed. The catch: according to Citi, 
the cost exceeds $100 per tonne of carbon stored, far above prevailing 
carbon prices. That’s one reason why Equinor, Total and Royal Dutch Shell, 
are only putting up a third of the cost of the venture, while the government 
is financing the rest. Norway’s opposition Progress Party is trying to block 
the scheme.

Yet there are good reasons why Longship can and should happen. Oil 
major BP reckons developed market carbon prices will rise to $100 a tonne 
by 2030, which would start to make the projects commercially viable. 
The storage capacity of the Longship project could be 100 million tonnes, 
meaning plenty of room will be left over after catering for the 800,000 
tonnes of annual emissions from the two Norwegian plants. That space 
could be used by selling it to carbon emitters from other sectors and 
countries, according to Nils Rokke, executive vice president for sustainability 
at SINTEF, Scandinavia’s largest research and development institute.

This presents a potential opportunity for the private sector. Canadian 
pension funds and Gulf sovereign wealth funds love industries that generate 
a steady stream of income. That’s why they own much of the UK’s current 
energy network infrastructure. If a carbon-capture plant charged heavy-
emitting clients from around Europe a toll to deposit their carbon under 
the sea, such investors might have an interest in acquiring government 
stakes or supporting new projects.

The United States and European Union already offer incentives for CCUS 
development. But the United Kingdom, keen to flex its carbon-cutting 
credentials before it hosts the COP26 climate conference next year, could 
be the next to make a Norway-style move. It has a slew of depleted North 
Sea oil wells that could serve as carbon stores. Supporting projects such as 
the Acorn carbon capture plant would be a way to meet decarbonisation 
targets and fashion a new export industry. If governments make the first 
move, a wall of green finance could follow.
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Cathay is still overweight 
after layoffs
Cathay Pacific’s layoffs may not be the last. Hong Kong’s beleaguered airline is cutting 
around 8,500 jobs, or 24% of the group’s headcount, and shutting down sister brand 
Cathay Dragon. That’s less severe than some other carriers, although shareholders 
took it well. The cuts will moreover only slow the cash burn rate. With travel expected to 
remain depressed next year, more savings will need to be found.

Cathay has so far avoided a hard landing. In June, the airline 
was handed a lifeline in the form of a HK$39 billion ($5 billion) 
recapitalisation led by the government, giving it an effective 6% 
stake. News of the cost cuts on Wednesday sent the carrier’s shares 
up as much as 6.6% in morning trade.

The cuts affect 17% of existing jobs, excluding 2,600 unfilled positions. 
Cathay says this, combined with renegotiated remuneration 
packages and the closure of Cathay Dragon, will reduce the group’s 
monthly outlay by about HK$500 million in 2021, slowing the cash 
burn rate to somewhere between HK$1 billion to HK$1.5 billion 
a month. That’s still a lot, and others have cut more. In August 
Australia’s Qantas Airlines announced plans to shave 30% off its 
pre-pandemic staffing level; American Airlines planned to lay off a 
similar ratio in October.

The restructuring will cost HK$2.2 billion up front. That, plus 
negative cash flows, will keep pressure on the company’s reserves, 
which stood at HK$7.4 billion at the end of June. A sharp rebound in 
traffic might provide relief, but in Cathay’s most optimistic scenario 
for 2021, less than half of its pre-Covid capacity will be used. Worse, 
the International Air Transport Association anticipates global 
passenger travel won’t return to pre-Covid-19 levels until 2024.

SHARON LAM VIA REUTERS BREAKINGVIEWS
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There aren’t many easy savings left to find. The government’s 
bailout might have entailed a tacit understanding that layoffs 
would be minimised. That leaves demoralising pay cuts, selling 
off airplanes in a down market, or offloading budget carrier Hong 
Kong Express. The latter would be a strategic step backward, 
and cut muscle as well as fat. Cathay has just taken some bitter 
medicine. It might have to get used to the taste.
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In midst of cardinal scandal, 
pope seeks to reassure 
Moneyval inspectors 
Pope Francis sought to assure external inspectors of the Vatican’s financial 
operations that he was pushing ahead with reforms, as the Holy See reeled from a 
scandal in which he fired a powerful cardinal.

In an address to Moneyval, the Council of Europe’s financial monitoring 
arm, Francis listed recent actions he had taken to make Vatican 
finances more transparent.

He appeared to refer to the Vatican’s latest financial scandals when 
he quoted the gospel story of Jesus driving the merchants from the 
temple and telling them “You cannot serve both God and money”.
Last month, the pope fired Italian Cardinal Angelo Becciu, accusing him 
of embezzlement and nepotism. Becciu has denied all wrongdoing.
Moneyval is making one of its periodic inspections to check the Vatican 
is complying with international norms to combat money laundering 
and financing of terrorism.

“The measures that you are evaluating are meant to promote a ‘clean 
finance’, in which the ‘merchants’ are prevented from speculating in 
that sacred ‘temple’,” Francis said.

Italian media have this week run interviews with a woman who says 
she received 500,000 euros from Becciu to run a “parallel diplomacy” 
to help missionaries in conflict areas.

Cecilia Marogna’s purported work for the Vatican’s Secretariat of 
State, where Becciu held the number two position until 2018, was not 
previously known.

PHILIP PULLELLA VIA REUTERS BREAKINGVIEWS
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In an emailed response to Reuters on Wednesday, Becciu’s lawyer, 
Fabio Viglione, said the cardinal knew Marogna but that his dealings 
with her had been “exclusively about institutional matters”. He did 
not mention her comments about the funds, which Marogna said 
went through a company she started in Slovenia.

Marogna, 39, who like Becciu is from Sardinia, did not reply to a 
phone message from Reuters.

Addressing the inspectors, Francis pointed to his approval in June 
of sweeping new rules for procurement and spending meant to 
cut costs, ensure transparent competition and reduce the risk of 
corruption in awarding contracts.

Moneyval has given the Vatican increasingly positive evaluations since 
its first inspection eight years ago but has lamented the slowness of 
its judicial arm in carrying out investigations and bringing suspects 
to trial.

In his email, Becciu’s lawyer also denied Italian media reports that 
his client had sent money to Australia to help enemies of Cardinal 
George Pell, the former Vatican economy minister who was cleared 
this year of sexual abuse charges in Australia after spending 13 
months in prison.
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